Social Entrepreneur
A person who pursues an innovative idea with the potential to solve a community problem. These
individuals are willing to take on the risk and effort to create positive changes in society through their
initiatives.
Examples of social entrepreneurship include microfinance institutions, educational programs,
providing banking services in underserved areas and helping children orphaned by epidemic
disease. The main goal of a social entrepreneur is not to earn a profit, but to implement widespread
improvements in society. However, a social entrepreneur must still be financially savvy to succeed
in his or her cause.
http://www.investopedia.com/terms/s/social-entrepreneur.asp#ixzz4hI2ufS7Q

Social Enterprise
A social enterprise is an organization that is directly involved in the sale of goods and services to a
market, but that also has specific social objectives that serve as its primary purpose. Social
enterprises are not volunteer organizations in that they operate as an enterprise by selling in a
market, and can be registered as for-profit or non-profit. Profits are principally used to fund social
programs.
Social enterprises exist at the intersection of the private and volunteer sectors. They seek to balance
activities that provide financial benefit with social goals, such as providing housing to low income
families or job training. Funding is provided primarily through selling goods and services, though they
may also receive money from grants. A social enterprise operates differently than a typical company
because profit-maximization is not the primary reason for existing.
Social enterprises have been founded by activists seeking to support a particular cause, as well as
entrepreneurs who want to use a portion of the organization’s earnings to give back to the
community. The Organization for Economic Cooperation and Development (OECD) identifies social
organizations as being highly participatory in nature, with stakeholders actively involved and a
minimum number of paid employees.
Employees of social enterprises can come from many backgrounds, but may be prioritized if they
are from more at risk sections of the community. These include long-term unemployed workers,
those who have historically worked in jobs where they were informally paid, and marginalized groups.
The social enterprise may seek to provide a living wage, which in most cities would be above the
minimum wage. Drawing employees from at-risk groups may in itself be the stated goal of the social
enterprise.
www.phil-com.com

Social enterprises are not to be confused with social entrepreneurship, which tends to focus on
individuals who develop solutions to social problems using techniques typically used in other sectors.
Some examples of social enterprises include: Warby Parker, which requires that for every pair of
eyeglasses sold, another pair is donated; Tom's similarly has pledged to donate a pair of shoes or
sunglasses for every one that is sold; climate smart trains businesses and gives them software tools
that let them track and cut their greenhouse gas emissions; and the Social Good Network uses
software to measure how well digital cause marketing campaigns have worked for various brands.
http://www.investopedia.com/terms/s/social-enterprise.asp#ixzz4hI4v5UQd

Social Innovation
A social innovation is a novel solution to a social problem that is more effective, efficient, sustainable,
or just than current solutions. The value created accrues primarily to society rather than to private
individuals.
Although social entrepreneurship and social enterprise have become popular rallying points for those
trying to improve the world, social change can happen outside of them. These two notions are
positive ones, but neither is adequate when it comes to understanding and creating social change.
In fact, social innovation is a better vehicle.
Social innovation focuses attention on the ideas and solutions that create social value — as well as
the processes through which they are generated, not just on individuals and organizations.
We observe how cross-sector fertilization underlies the three key mechanisms that are driving
contemporary social innovation:
•
•
•

Exchange of ideas and values
Shifts in roles and relationships
Integration of private capital with public and philanthropic support

Ultimately, the most difficult and important problems cannot be understood, let alone solved, without
involving the nonprofit, public, and private sectors.
(Examples: Fair Trade, Charter Schools, Emissions Trading)
https://www.gsb.stanford.edu/faculty-research/centers-initiatives/csi/defining-social-innovation
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